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Weekly Economic Review - Week ending September 07, 2019 
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DFM 2,890.92 2,758.60 +4.80%  USD/INR 71.63 71.45 +0.25% 

ADX 5,114.09 5,165.57 -1.00%  EUR/USD 1.1027 1.0989 +0.35% 

SENSEX 36,981.77 37,332.79 -0.94%  USD/JPY 106.91 106.29 +0.58% 

NIFTY 10,946.20 11,023.25 -0.70%  USD/CNY 7.1131 7.1543 -0.58% 

DOW 26,797.46 26,403.28 +1.49%  Gold 1,506.70 1,519.85 -0.87% 

NASDAQ 7,852.54 7,691.00 +2.10%  US 10-year 1.5500 1.5060 +2.92% 

S&P 500 2,978.71 2,926.46 +1.79%  Crude - Brent 61.54 60.43 +1.84% 

 

UAE banks grows deposits by 8% in 2018 to Dh1.76tn 

UAE bank deposits increased 8 per cent to Dh 1.76 trillion last year, according to the UAE Banks 

Federation. Deposits of residents grew 7 per cent to Dh 1.54tn, and government deposits climbed 16% to 

Dh 290 billion, according to the entity's new annual report. The figures also showed deposits from 

government-related entities increased 8 per cent to Dh 207bn, but private sector growth only edged up 

by 1 per cent to Dh 1.01tn. 

The total amount of assets within UAE banks grew 6.5% to Dh 2.87tn, as the amount of credit extended 

increased 5% to Dh 1.66tn. 

 

UAE banks’ saving account balances hit AED 165.8bn by July 2019 

According to statistics revealed by the Central Bank of the United Arab Emirates (CBUAE), UAE banks' 

saving account balances hit a record of AED 165.8bn during the first seven months of the year, a 9% 

growth of AED 13.8bn against AED 152bn by the end of 2018. 

Savings in UAE dirham comprised over 60% of the total savings which stood at AED 140.7bn by the end of 

July against AED 25.1bn in foreign currency, according to CBUAE's statistics. 

The month of May saw the highest growth in savings, AED 8.4bn, with Q1 witnessing an increase of AED 

4bn. 

 

Emirates NBD raises foreign ownership cap to 20% 

Emirates NBD has increased its foreign ownership limit to 20% after securing regulatory, shareholder and 

board approvals. Previously, the foreign ownership cap at the bank was set at 5%. Plan is on to eventually 

raise the cap to 40%. The bank said that it will seek shareholder and regulatory nod on the move in "due 

course". The news pushed the stock higher and traded at its highest level since October 2007. Dubai 

Financial Market’s index rose sharply on the back of the rally in the Emirates NBD stock. 

 

India’s GDP growth slumps to 5% in April – June quarter 

India’s Gross Domestic Product (GDP) grew 5%  in the April-June 2019, much lower than 8% growth in the 

same quarter last fiscal. It is also lower than 5.8% GDP growth in the March quarter in 2018-19. This is the 

second straight quarter when the quarterly GDP growth was lower than 6%. 
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The slowdown is broad based and GDP growth during the first quarter was dragged down by 

manufacturing growth at 0.6% as compared to 12.1% in same quarter last fiscal. 

The latest GDP growth print of 5% is the lowest in six years. Private consumption, which was the bulwark 

of the economy, has fallen in the quarter under review. 

The Reserve Bank of India has recently projected India’s GDP growth for 2019-20 at 6.9%. It has opened 

the doors for more interest rate cuts by the RBI in the coming days. 

 

China’s manufacturing activity expanded in August 

China’s manufacturing activity expanded in August, according to results of a private survey released on 

Monday as production increased, but export sales fell amid the country’s escalating trade war with 

the U.S. 

The Caixin/Markit factory Purchasing Managers’ Index (PMI) was 50.4 in August — better than the 49.8 

analysts polled by Reuters had expected. The Caixin/Markit manufacturing PMI was 49.9 in July. 

Reading above 50 indicate expansion, while those below that signal contraction. 

 

 
 

UK factory output dives to seven-year low as Brexit fears rise 

UK manufacturers have recorded the sharpest drop in factory output for seven years as mounting 

concerns over a no-deal Brexit and the slowing global economy hit orders across the country. 

The monthly snapshot from IHS Markit and the Chartered Institute of Procurement and Supply, which is 

closely watched by the Treasury for early warning signals from the UK economy, showed that activity fell 

in August to the lowest levels since July 2012. 

 

Reserve Bank of Australia keeps rate on hold 

The Reserve Bank of Australia (RBA)has kept the official interest rate at its current record low of 1% as the 

property market surges back to life, posting its first positive monthly growth in nearly two years. RBA has 

kept the rate on hold after two rate cuts in June and July 2019. 
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RBA which met on Tuesday 2nd September, said it is following a wait and see approach. The market is 

widely predicting further cuts in 2019, with many experts predicting another rate cut as soon as the next 

month. 

RBA Governor Philip Lowe said that the outlook for the global economy remained “reasonable” although 

risks were “tilted to the downside”. 

 

Recession risks rise for Germany as industrial orders plunge 

Weaker demand from abroad drove a bigger-than-expected drop in German industrial orders in July, 

suggesting that struggling manufacturers could tip Europe’s biggest economy into a recession in the third 

quarter. 

Germany’s export-reliant economy is suffering from slower global growth and business uncertainty 

caused by U.S. President Donald Trump’s ‘America First’ trade policies and Britain’s planned, but delayed, 

exit from the European Union. 

Contracts for ‘Made in Germany’ goods fell 2.7% from the previous month in July, data showed on 

Thursday, driven by a big drop in bookings from non-euro zone countries, the economy ministry said.  

Germany’s gross domestic product contracted by 0.1% quarter-on-quarter in the second quarter on 

weaker exports, with the decrease in foreign sales mainly driven by Britain and below average demand 

from China. 

 

US trade deficit shrinks, but shortfall with China widens 

The Commerce Department said the trade deficit dropped 2.7% to $54.0 billion as exports rebounded and 

imports fell. Data for June was revised down to show the trade gap shrinking to $55.5 billion instead of 

the previously reported $55.2 billion. 

The U.S. trade deficit narrowed slightly in July, but the gap with China, a focus of the Trump 

administration’s “America First” agenda, surged to a six-month high. 

The politically sensitive goods trade deficit with China increased 9.4% to $32.8 billion, with imports 

jumping 6.4%. Exports to China fell 3.3% in July. The goods trade deficit with the European Union jumped 

to a record high, with the shortfall with Germany the largest since August 2015. 

Washington imposed 15% tariffs on more than $125 billion in Chinese imports, including smart speakers, 

Bluetooth headphones and clothing. In retaliation, China slapped additional duties on some of the U.S. 

goods on a $75 billion target list, including a 5% tariff on crude oil. Additional tariffs are due in December. 

 

US job growth slows further; wages and hours pick up 

U.S. job growth slowed more than expected in August, with retail hiring declining for a seventh straight 

month, but strong wage gains should support consumer spending and keep the economy expanding 

moderately amid rising threats from trade tensions. 

Nonfarm payrolls increased by 130,000 jobs last month, the government said. The economy created 

20,000 fewer jobs in June and July than previously reported. Economists polled by Reuters had forecast 

payrolls rising by 158,000 jobs in August. The unemployment rate was unchanged at 3.7% for a third 

straight month in August. 

Average hourly earnings gained 0.4% last month, the largest increase since February, after rising 0.3% in 

July. The average workweek rose to 34.4 hours in August from 34.3 hours in July. The workweek 

rebounded after dropping to its lowest level in nearly two years in July.  
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Job growth has been slowing since mid-2018. Economists say it is unclear whether the loss of momentum 

in hiring was due to ebbing demand for labor or a shortage of qualified workers. 

The government last month estimated that the economy created 501,000 fewer jobs in the 12 months 

through March 2019 than previously reported, the biggest downward revision in the level of employment 

in a decade.  

 

What to expect in coming week? 

Date Country / Region Event 

16th Sep China Industrial Production 

17th Sep 

Australia RBA Meeting Minutes 

US Industrial Production 

EU, Germany Economic Sentiment Survey 

18th Sep 
UK, Euro Zone Inflation Data (Consumer Price Index) 

US Housing Market Data, FOMC Statement - Rate Decision 

19th Sep UK Retail Sales, Bank of England Rate Decision 
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