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Weekly Economic Review - Week ending September 12, 2020 

 Current 

Week 

Previous 

Week 

% Change   Current 

Week 

Previous 

Week 

% Change 

DFM 2,270.52 2,282.70 -0.53%  USD/INR 73.4800 73.2500 +0.31% 

ADX 4,519.14 4,552.20 -0.73%  EUR/USD 1.1850 1.1839 +0.09% 

SENSEX 38,854.55 38,357.18 +1.30%  USD/JPY 106.16 106.24 -0.07% 

NIFTY 11,464.45 11,333.85 +1.15%  USD/CNY 6.6843 6.8424 -2.31% 

DOW 27,665.64 28,133.31 -1.66%  Gold 1,940.40 1,933.60 +0.35% 

NASDAQ 10,853.54 11,313.14 -4.06%  US 10-year 0.6800 0.6600 +3.03% 

S&P 500 3,340.97 3,426.96 -2.51%  Crude - Brent 42.07 42.66 -1.38% 

 

UAE posts AED9.75 billion surplus in Q2 budget 

The UAE federal government posted a second-quarter budget surplus of around Dh9.75 billion, up from a 

surplus of Dh1.8 billion in the first quarter 2020. 

Revenues in the second quarter were at Dh34.744 billion and expenditures were at Dh24.997 billion.  

For the 2020 fiscal year, the UAE Cabinet had approved a zero-deficit federal budget of Dh61.354 billion 

for 2020. This is the largest budget since the establishment of the UAE. 

 

GCC investor sentiment rebounds after virus-hit Q2 

Investor confidence in Saudi Arabia and the UAE took a big hit as the region was hit by the corona virus 

pandemic but both countries showed signs of recovery the following quarter. 

According to the research conducted, the sentiment measured in the Arab states during Q2 of 2020 were 

at or near their lowest in the past five years in the wake of the global oil price crisis in 2014. 

 

 
 

With a point decline in sentiment, Saudi Arabia was the most impacted during that quarter – other 

countries in the region experienced a decline of 20 to 25 points for the same period. 

However, Saudi Arabia also recovered by the most points, 15, in the third quarter of 2020 compared with 

a 9 point improvement in Qatar and the UAE. 

 

India’s industrial output contracts in July less than expected 

Factory output contracted at slower pace in July 2020 at 10.4%, reflecting the output improvement from 

the unlocking of the economy from June, as per the Index of Industrial Production (IIP) data released by 

the government on September 11. 
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This is as against a 4.9% growth the sector had posted in the same period in 2019. The industrial output 

had contracted by 16.6 in the month of June 2020. 

In July this year, the manufacturing sector contracted 11.1% as against a growth of 4.8% in July 2019. 

Mining sector contracted 13% in comparison with a growth of 4.9% a year ago and electricity production 

contracted 2.5% as against a 5.2% growth in corresponding period last year. 

 

India’s forex reserves climb $582 million to record $542.013billion 

The country's foreign exchange reserves rose by $582 million to reach a lifetime high of $542.013 billion 

in the week ended September 4, RBI data showed on Friday. In the previous week ended August 28, the 

reserves had surged by $3.883 billion to $541.431 billion. 

In the reporting week, the foreign currency assets (FCA), a major component of the overall reserves, 

increased by $269 million to $498.362 billion, the data showed. 

The gold reserves rose by $321 million in the reporting week to $37.521 billion, as per the central bank 

data. The special drawing rights with the International Monetary Fund (IMF) marginally increased by $2 

million to $1.482 billion. 

USDINR has been stuck in a range between 76.50 and 72.50 for over three months or so.  

Largely three main factors affecting USDINR prices are flow from foreign portfolio investor into domestic 

capital markets – debt and equity, oil prices and movement of other major and emerging market 

currencies against USD. RBI tends to ensure through policy and other measures that there is no erratic 

move in USDINR prices. The dollar index has shown a sign of reversal over the last month or so, where 

USD has been on the weakening spree as against the major currencies in the world.  

Oil prices have also shown some weakness, as WTI has fallen back below $40 mark after hitting the high 

of $43.83 in August 2020. 

Strategically, RBI and the Government of India have been in favour of weaker INR against USD in line with 

the other global counterparts. This is especially so when the oil prices are weak. 

Additionally, USD now is showing signs of recovering its lost ground against the major currencies of the 

world.  

All these aspects are pointing towards a greater possibility of weaker INR in the days to come. In the most 

recent times, especially since 24th August 2020, INR has been strengthening against USD. Having touched 

the low of 72.658 on 1st Sep, the USDINR has shown some bounce back, which can possibly continue in 

coming days. 
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Below is the weekly chart of USDINR 

 

 
 

ECB leaves policy unchanged with no new stimulus 

European Central Bank (ECB) in its meeting earlier this week confirmed that it will keep the key interest 

rates unchanged. It further reiterated that, they expect them to remain at their current levels or even 

lower until there is enough proof that inflation outlook is robustly improving.  

The interest rate on the ECB’s main refinancing operations, marginal lending facility and deposit facility 

remain at 0.00%, 0.25% and -0.50%, respectively. 

It stated that, the incoming data since the July meeting has shown that there is a strong rebound in 

activity levels, although it still remains well below the pre-pandemic levels. 

While activity in the manufacturing sector has continued to improve, momentum in the services sector 

has slowed somewhat recently. The strength of the recovery remains surrounded by significant 

uncertainty, as it continues to be highly dependent on the future evolution of the pandemic and the 

success of containment policies. 

In June, the ECB ramped up its corona virus-stimulus program from EUR 750 billion to EUR 1.35 trillion, to 

last at least until June 2021. 
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A week gone by – In Charts 

 

US Weekly Jobless Claims 

 

 
 

China’s foreign trade 

 

 
 

 

 

 

 

 

 

 

 

 

 

 

 



 

5 | P a g e  
 

India’s oil demand 

 

 
 

China auto sales numbers 

 

 
 

 

 

 



 

6 | P a g e  
 

Canadian household debt 

 

 
 

 

What to expect in coming week? 

 

Date Country / Region Event 

15th Sep China Industrial Production 

16th Sep 
UK Inflation 

US Retail Sales, FOMC monetary policy decision 

17th Sep 
Japan Bank of Japan monetary policy decision 

UK Bank of England monetary policy decision 

18th Sep UK Retail Sales 
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DISCLAIMER: PLEASE READ CAREFULLY: Any information provided is for analysis and educational and illustrative purposes only. 

Future, options, stocks, forex and swap trading involves sensational risk and is not suitable for every investor. The valuation of future, 

options, stocks, forex and swaps may fluctuate and as a result, traders may loss more than their original investments. In no event 

should this content be construed as an express or an implied promise, guarantee by or from us that you will profit or that loss can or 

will be limited in any manner whatsoever. Past results are no indication of future performance. Information provided in this document 

is intended solely for information purposes and is obtained from sources believed to be reliable. Information is in no way guaranteed. 

It is being provided merely to provide a framework to assist in the implementation of an investor’s own analysis and an inves tor’s own 

view on the topic discussed herein. Diversification does not eliminate the risk of experiencing investment loss.  

Source: Bloomberg.com, Investing.com, reuters.com, thehindubusinessline.com, livemint.com, ft.com, cnbc.com, oilprice.com, 

gulfnews.com, Bloomberquint.com, moneycontrol.com 


