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Weekly Economic Review - Week ending August 01, 2020 

 Current 

Week 

Previous 

Week 

% Change   Current 

Week 

Previous 

Week 

% Change 

DFM 2,050.77 2,052.65 -0.09%  USD/INR 74.9160 74.7500 +0.22% 

ADX 4,304.74 4,261.07 +1.02%  EUR/USD 1.1774 1.1654 +1.03% 

SENSEX 37,606.89 38,128.90 -1.37%  USD/JPY 105.88 106.12 -0.23% 

NIFTY 11,073.45 11,194.15 -1.08%  USD/CNY 6.9744 7.0140 -0.56% 

DOW 26,428.32 26,469.89 -0.16%  Gold 1,974.69 1,900.98 +3.88% 

NASDAQ 10,905.88 10,483.13 +4.03%  US 10-year 0.5360 0.5890 -9.00% 

S&P 500 3,271.12 3,215.63 +1.73%  Crude - Brent 43.52 43.34 +0.42% 

 

OPEC’s July output surges 

OPEC oil output has risen by over 1 million barrels per day (bpd) in July as Saudi Arabia and other Gulf 

members ended their voluntary extra supply curbs on top of an OPEC-led deal. 

The 13-member Organization of the Petroleum Exporting Countries pumped 23.32 million bpd on average 

in June, the survey found, up 970,000 bpd from June's revised figure, which was the lowest since 1991. 

OPEC and allies agreed in April to a record output cut as the corona virus crisis hammered demand. An 

easing of lockdowns and lower supply have helped oil climb above $40 from April's 21-year low of below 

$16 a barrel, although concerns of a second wave are keeping a lid on gains. 

Below is a quick look at a month-on-month change in the prices and the way the oil prices have moved 

since the beginning of 2020. 

 

Exchange 
Date %Chg Close 

31-Jul-2020 +2.55% 40.27 

30-Jun-2020 +10.65% 39.27 

31-May-2020 +88.38% 35.49 

30-Apr-2020 -8.01% 18.84 

31-Mar-2020 -54.24% 20.48 

29-Feb-2020 -13.19% 44.76 

31-Jan-2020 -15.56% 51.56 

 

 



 

2 | P a g e  
 

 
 

India Inc’s overseas borrowings tumble to 11 quarter low 

Overseas borrowings of India Inc plunged to an 11-quarter low to $3.51 billion during the first quarter of 

the current fiscal as the pandemic-led lockdown brought both economic and lending activities to a virtual 

standstill for nearly two months. 

Borrowings have fallen off the cliff because companies don’t have any investment plans due to future 

uncertainties. 

The overseas borrowings of Indian corporate sector for the same quarter last year stood at $12.04 billion, 

while borrowings during Q4 FY20 touched a peak of $18.97 billion. 

Amid heightened risk aversion in the domestic debt market, coupled with a low interest rate regime 

abroad, external commercial borrowings (ECBs) have been one of the preferred routes of fund raising for 

Indian companies in the last few years. 

A slew of rationalization measures taken by the RBI allowing more sectors to tap overseas markets also 

fuelled this growth. Consequently, India Inc’s ECBs touched a historic high of $51.71 billion in FY20. 

Despite RBI slashing the reverse repo rate to disincentive banks from parking their excess funds with 

them, banks preferred to park their excess funds with the central bank at a low interest rate rather than 

risk lending it. According to the RBI’s latest July report, banks parked nearly ₹8-lakh crore under reverse 

repo on a daily average basis in the month of May, against an average of ₹2.4-lakh crore during the March 

quarter. 
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With fresh lending coming to a standstill, non-banking finance companies (NBFCs) ― one of the major 

borrowers of offshore loans ― have also reduced their borrowing substantially. NBFC borrowings, for the 

purpose of on-lending, dropped 72% to $1.6 billion in Q1FY21 from $5.8 billion in the year-ago quarter. 

 

US Economy shrinks at a record 32.9% in Q2-2020 

The U.S. economy suffered its sharpest downturn since at least the 1940s in the second quarter, 

highlighting how the pandemic has ravaged businesses across the country. 

Gross domestic product shrank 9.5% in the second quarter from the first, a drop that equals an 

annualized pace of 32.9%, the Commerce Department’s initial estimate showed on Thursday. 

That’s the steepest annualized decline in quarterly records dating back to 1947 and compares with analyst 

estimates for a 34.5% contraction. Personal spending, which makes up about two-thirds of GDP, slumped 

an annualized 34.6%, also the most on record. 

The figures lay bare the extent of the economic devastation that resulted from the government-ordered 

shutdowns and stay-at-home orders designed to slow the spread of the novel corona virus that abruptly 

brought a halt to the longest-running expansion. While employment, spending and production have 

improved since reopening picked up in May and massive federal stimulus reached Americans, a recent 

surge in infections has tempered the pace of the recovery. 

 

  
 

The second-quarter contraction was broad-based, the GDP release showed. The rebound in activity will 

largely be captured in the third-quarter figures, which won’t be released until Oct. 29, just days before 

Election Day. 

The details show that consumer spending was the main drag, falling 34.6% annualized, while fixed 

investment fell by 29.9%, led by a 38.7% plunge in residential investment. Inventory drawdown meant 

this component subtracted 4 percentage points from headline GDP. 
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By way of international comparison, the 10.6% peak-to-trough fall in US GDP since 4Q 2019 is less bad 

than the European numbers we had earlier in the day. Germany saw an 11.9% decline in output with 

Austria experiencing a 12.8% fall and Belgium a 15.3% decline over the same period. 

 

A week gone by – In Charts 

 

German GDP 
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French GDP 

 

 
 

HK GDP 
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US Trade Numbers 

 

 
 

US Weekly Jobless Claims 
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What to expect in coming week? 

 

Date Country / Region Event 

3rd August 

Japan GDP 

China, Germany, 
Euro zone, UK 

and US 
Manufacturing Data 

4th August Australia Central Bank monetary policy meeting 

6th August UK Central Bank monetary policy meeting 

7th August US Non-farm payrolls and Unemployment Rate 
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DISCLAIMER: PLEASE READ CAREFULLY: Any information provided is for analysis and educational and illustrative purposes only. 

Future, options, stocks, forex and swap trading involves sensational risk and is not suitable for every investor. The valuation of future, 

options, stocks, forex and swaps may fluctuate and as a result, traders may loss more than their original investments. In no event 

should this content be construed as an express or an implied promise, guarantee by or from us that you will profit or that loss can or 

will be limited in any manner whatsoever. Past results are no indication of future performance. Information provided in this document 

is intended solely for information purposes and is obtained from sources believed to be reliable. Information is in no way guaranteed.  

It is being provided merely to provide a framework to assist in the implementation of an investor’s own analysis and an inves tor’s own 

view on the topic discussed herein. Diversification does not eliminate the risk of experiencing investment loss.  

Source: Bloomberg.com, Investing.com, reuters.com, thehindubusinessline.com, livemint.com, ft.com, cnbc.com, oilprice.com, 

gulfnews.com, Bloomberquint.com, moneycontrol.com 

 

 


