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Weekly Economic Review - Week ending February 22, 2020 
 

Current 

Week 

Previous 

Week 

% Change  
 

Current 

Week 

Previous 

Week 

% Change 

DFM 2,737.51 2,733.72 +0.14%  USD/INR 71.87 71.53 +0.48% 

ADX 5,033.15 5,037.46 -0.09%  EUR/USD 1.0843 1.0830 +0.12% 

SENSEX 41,170.12 41,257.74 -0.21%  USD/JPY 111.57 109.74 +1.67% 

NIFTY 12,080.85 12,113.45 -0.27%  USD/CNY 7.0255 6.9859 +0.57% 

DOW 28,992.41 29,398.08 -1.38%  Gold 1,643.32 1,584.32 +3.72% 

NASDAQ 9,446.69 9,623.58 -1.84%  US 10-year 1.4700 1.5880 -7.43% 

S&P 500 3,337.75 3,380.16 -1.25%  Crude - Brent 58.50 57.32 +2.06% 

 

Dana Gas wings to profit in 2019 

On Wednesday, Dana Gas announced its annual result for the year 2019. It posted a net profit of 

$157million (DH 575million) from a prior year loss.  

Dana Gas, which is Middle East’s largest private natural gas company had posted a loss of $186million 

(DH 682million) in the year 2018. 

The Abu Dhabi-listed energy producer has its main assets in Egypt and in the Kurdistan Region of Iraq 

(KRI). The higher production from this KRI region had offsetting impact on lower prices. 

Dana Gas recorded a 5 per cent rise in production during the year. This was boosted by an 18 per cent 

increase in production from KRI, which added $40 million in revenues as a result of a debottlenecking 

project in the region. 

 

China – UAE trade reaches $34.7billion in first 9 months of 2019 

Bilateral trade between China and UAE reached $34.7b in first nine months of 2019, showing a 6.1% 

increase compared to the same period of 2018. 

Out of the $34.7 billion bilateral trade in the first three quarters of 2019, China’s exports to the UAE 

amounted to $23.5 billion, up 9.94%, and China’s imports from the UAE were to the tune of $11.23 

billion, down 1.36%, compared to the same period in 2018. 

The decline in the value of imports was primarily due to the fall in oil prices. However, China is also 

the UAE’s leading trade partner in terms of non-oil commodities, accounting for 9.7% of its total non-

oil trade in 2018, valued at over $43 billion. 

The UAE is China’s most important trade partner in the Arab world, accounting for 26% of total non-

oil-foreign trade between China and Arab countries. 

 

Recoveries via India’s Insolvency and Bankruptcy Code fell to the lowest in 10 quarters 

In India, the recoveries through India’s Insolvency and Bankruptcy Code fell to their lowest in 10 

quarters even as the number of cases admitted spiked. 

Lenders had to take an average haircut of 88% in the quarter ended December 2019, since the new 

law was introduced, according to data from Insolvency and Bankruptcy Board of India, cited in a 

report by Kotak Institutional Equities. 
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The average recovery rate as of December stood at 43.13 percent. That’s much better before the new 

bankruptcy law came in force. According to RBI data, the average recovery rate under the previous 

resolutions mechanisms—via lok adalats, debt recovery tribunals and Sarfaesi Act — stood at 10-12% 

in 2016. 

 

 
At 561, the second highest number of cases were admitted into corporate insolvency resolution 

process in October-December, behind 565 in the previous quarter. 

 

 
 

54% of the cases were filed by operational creditors in the third quarter, 44% by financial creditors 

and the rest by corporate debtors. 

Overall till December, 49.21% cases were triggered by operational creditors, 43% by financial 

creditors and the rest by corporate debtors. 
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India’s automobile sector continues to see the downfall in sales 

According to the data on Thursday, released by the Federation of Automobile Dealers Association 

(FADA), passenger vehicle (PV) retail sales in January declined 4.61% to 2,90,879 units as compared to 

same month last year, hit by tepid response by end customers. 

Two-wheeler sales declined 8.82% to 12,67,366 units last month as compared with 13,89,951 units in 

January 2019. 

Commercial vehicle sales declined 6.89% to 82,187 units as compared to 88,271 units in January 2019. 

Three-wheeler sales, however, rose 9.17% to 63,514 units last month as compared with 58,178 units 

in January 2019. 

Total sales across categories declined 7.17% to 17,50,116 units last month as against 18,85,253 units 

in the year-ago month. 

 

China cuts medium term rate to help banks 

China’s central bank cut the interest rate on medium term lending on Monday as policymakers sought 

to ease the drag on the businesses from the outbreak of coronavirus which has severely disrupted 

activity. 

The People’s Bank of China (PBOC) said it is lowering the 1-year medium-term lending facility (MLF) 

rate by 0.10%, from 3.25% to 3.15%.  

The central bank attributed the move to keep banking system liquidity “reasonably ample” to counter 

factors including maturing reverse repos, but it did not address the specific reason for the rate move. 

 

 
 

In addition to this, later in the week PBOC went on to cut the one-year Loan Prime Rate (LPR) from 

4.15% to 4.05%, and the five-year rate from 4.80% to 4.75%. 

The PBOC publishes the rates every month. Thursday’s move was the first cut since October last year. 

Loan Prime Rate or LPR is the interest rate that banks charge their most creditworthy clients. The 

PBOC, in a revamp to China’s interest rates regime last year, pushed commercial lenders to reference 

the loan prime rate when pricing their new loans. 

 

Japanese GDP falls most since 2014 

Japan’s economy shrunk most since 2014 at 6.3% annual rate in the fourth quarter of 2019, after 

previous rise in consumption tax. This has raised fears of a deeper slowdown and is going to put more 

pressure on Shinzo Abe and the Bank of Japan (BOJ) to mount the policy response. 
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The contraction was far worse than the 3.7% forecast by the analysts and similar to the slump after 

consumer tax rise in 2014. 

The dismal figures suggest that stimulus measures to cushion the effects of tax rise have been clearly 

ineffective. With demand in Japan, now suffering a fresh downward pressure from the outbreak of 

coronavirus, there is a great likelihood of bleak economic outlook for the rest of the year. 

 

 
 

Wage growth slows despite robust labour market 

The number of people in work in Britain jumped again at the end of the last year. The number of 

people in work jumped by 180,000 in the October-December period to 32.934 million. 

The unemployment rate of 3.8% remained at its joint lowest level since early 1975. 

In another sign of confidence among employers about their hiring intentions, vacancies in the three 

months to January rose to 810,000, their highest since the three months to September. 

On the flip side though, wage growth in the UK dipped to its slowest rate in more than a year at the 

end of 2019. 

 

 
Growth in pay has slowed steadily in recent months. Total earnings growth including bonuses rose by 

annual 2.9%, the weakest since the three months to August 2018. 

Excluding bonuses, pay growth also slowed to 3.2%, its slowest increase since the third quarter of 

2018. 
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UK inflation at six-months high 

Fuel prices pushed UK inflation to six months high in January to 1.8%, up from 1.3% in December. The 

Office for National Statistics (ONS) released this data on Wednesday. 

The rise in inflation is largely because of the higher fuel prices. The rise is also ahead of the 

economists’ CPI forecast of 1.6% in January. CPI however remains below the Bank of England’s (BOE) 

2% target for inflation.  

 

 
 

US housing starts fall, but building permit rise to 12-year high 

U.S. homebuilding fell less than expected in January while permits surged to a near 13-year high, 

pointing to sustained housing market strength amid lower mortgage rates. 

According to the release of the Commerce Department, Housing starts dropped 3.6% to a seasonally 

adjusted annual rate of 1.567 million units last month. That followed three straight monthly increases. 

Data for December was revised up to show homebuilding rising to a pace of 1.626 million units, the 

highest level since December 2006, instead of surging to a rate of 1.608 million units as previously 

reported. 

Building permits soared 9.2% to a rate of 1.551 million units in January, the highest level since March 

2007, lifted by gains in both single- and multi-family housing segments. 

 

Fed minutes show that the officials feel rates are likely to stay unchanged 

On Wednesday, the Fed released minutes from its Jan 28th-29th meeting at which it held interest rates 

steady. The minutes noted that “current stance of monetary policy was appropriate.” 

Federal Reserve officials expressed confidence at their most recent meeting about the state of the 

U.S. economy and figured interest rates likely would remain unchanged for a while. 

That comes even as financial markets are pricing in a near-certainty of at least one cut this year and 

possibly two. 

The central bank’s policymaking group voted at the Jan. 28-29 meeting to leave its benchmark 

overnight funds rate in a range between 1.5% and 1.75%. In coming to that decision, Federal Open 

Market Committee members noted that the outlook for the economy had gotten “stronger” just since 

the previous forecast in December. 
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UK Retail sales bounce back in January after a weak December 

The Office for National Statistics (ONS) said that the retail sales in the UK rose by 0.9% in January after 

having fallen for the previous two months. 

It was the largest monthly rise since March 2019, and a stronger performance than was expected by 

the economists. 

 
 

Gold posts a seven-year high as the slowdown fear continue to rule the markets 

In a report on 27th July 2019, when Gold had closed the week at $1418/oz it was mentioned that there 

is a possibility of a breakout to higher levels. Please see the chart attached with the report at that 

time. 
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• The Gold has happened to move exactly in that direction. The break above $1450/oz proved to be 

quite decisive and the yellow metal has not looked back since then. 

• There has been a series of events which kept the market on tenterhook (in a state of tension, 

uneasiness, anxiety, or suspense) throughout this period of time since July 2019. 

• At that time, it was Brexit, then US-Iran tension, then US-China trade war and now COVID-19 

related issues. 

• The Gold has gained 3.72% this week, which happens to be the biggest weekly gain since August 

2019. 

• Please find the chart below showing the price movement of Gold in terms of USD per troy ounce. 
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What to expect in coming week? 

 

Date Country / Region Event 

25th Feb 
Germany GDP 

US Consumer Confidence 

26th Feb US New Home Sales, Crude oil inventories 

27th Feb US GDP, Durable Goods orders 

28th Feb 

Germany Employment data 

India GDP 

Canada GDP 
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trading involves sensational risk and is not suitable for every investor. The valuation of future, options, stocks, forex and swaps may fluctuate and as a 

result, traders may loss more than their original investments. In no event should this content be construed as an express or an implied promise, 

guarantee by or from us that you will profit or that loss can or will be limited in any manner whatsoever. Past results are no indication of future 

performance. Information provided in this document is intended solely for information purposes and is obtained from sources believed to be reliable. 

Information is in no way guaranteed. It is being provided merely to provide a framework to assist in the implementation of an investor’s own analysis and 

an investor’s own view on the topic discussed herein. Diversification does not eliminate the risk of experiencing investment loss. 

Source: Bloomberg.com, Investing.com, reuters.com, thehindubusinessline.com, livemint.com, ft.com, cnbc.com, oilprice.com, 

gulfnews.com, Bloomberquint.com, cnbctv18.com 

 


