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Weekly Economic Review - Week ending February 15, 2020 
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DFM 2,733.72 2,769.58 -1.29%  USD/INR 71.53 71.50 +0.04% 

ADX 5,037.46 5,087.21 -0.98%  EUR/USD 1.0830 1.0943 -1.03% 

SENSEX 41,257.74 41,141.85 +0.28%  USD/JPY 109.74 109.72 +0.02% 

NIFTY 12,113.45 12,098.35 +0.12%  USD/CNY 6.9859 7.0003 -0.21% 

DOW 29,398.08 29,102.51 +1.02%  Gold 1,584.32 1,569.91 +0.92% 

NASDAQ 9,623.58 9,401.10 +2.37%  US 10-year 1.5880 1.5770 +0.70% 

S&P 500 3,380.16 3,327.71 +1.58%  Crude - Brent 57.32 54.47 +5.23% 

 

Dana Gas posts profit – highest in 7 years 

After posting a loss in the year of 2018, Dana Gas posted a profit in 2019 at, Dh575 millon ($157 

million). 

Dana Gas, the Middle East’s largest regional private sector natural gas company, swung to what the 

company called is its “highest annual profit in seven years” after recording a loss of Dh682 million 

($186 million) in 2018. 

The natural gas company said comparable net profit from core operations, which excludes one-off 

impairment, earn-out and deferred income, increased by 80 per cent. The Abu Dhabi-listed energy 

producer has its main assets in Egypt and in the Kurdistan Region of Iraq (KRI). 

Dana Gas recorded a 5 per cent rise in production during the year. This was boosted by an 18 per cent 

increase in production from KRI, which added $40 million in revenues as a result of a debottlenecking 

project in the region. 

 

ADNOC Distribution shows YoY growth and a sharp rise in Q4-2019 earnings 

The Abu Dhabi oil services major ADNOC Distribution has reported a net profit of Dh2.22 billion for 

2019, up 4.2% year-on-year (YoY). Fourth quarter alone showed a sharp gain of 11.3% YoY with a 

profit of Dh496 million. 

The Board of Directors has recommended a dividend pay-out of Dh1.194 billion pay-out (at 9.55 fils a 

share) for the second-half of 2019, and raising the full-year tally to Dh2.39 billion (19.10 fils per 

share). The pay-out is 62% higher than the previous year. 

 

Mixed bag of data for Indian economy as IIP contracts and inflation increases 

Weighed by a decline in the manufacturing sector, India’s factory output contracted in December 

while retail inflation accelerated for the sixth consecutive month in January. 

Data released by the National Statistical Organization (NSO) on Wednesday showed the index of 

industrial production shrank 0.3% in December from the provisional growth of 1.8% a month ago 

while retail inflation rose to 7.59% in January as against 7.35% in the previous month. 
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Cabinet approves fresh capital infusion in 3 state owned general insurers 

India’s Central Government has approved the infusion of INR 2,500 crore into three public-sector 

general insurance companies--Oriental Insurance Co, National Insurance Co and United India 

Insurance Co. The capital infusion could be a step towards the merger of the three general insurance 

companies. However, a proposal for the merger is yet to be taken up for approval. If merged, the 

operational efficiency and solvency ratio of the three entities is expected to increase. The profitability 

of these companies may also improve. 

The Centre has already infused INR 2,500 crore into the three state-owned insurance companies 

earlier this year. Besides, INR 6,950 crore will be infused in these three companies next year, 

according to the 2020-21 Budget document. 

 

UK GDP flat lines amid political uncertainty and global worries 

The British economy failed to grow in the final three months of 2019 amid political uncertainty over 

Brexit and the snap general election. 

The Office for National Statistics said growth in gross domestic product (GDP) flatlined between 

October and the end of December, as consumer spending slumped over the Christmas shopping 

period and manufacturing output nosedived in the run-up to the general election. 

Official figures released on Tuesday showed zero growth in the fourth quarter compared with the 

third. In annual terms, growth was 1.1%, stronger than the poll forecast of 0.8% after upward 

revisions to growth in some previous quarters. 

 

 
 

UK Trade balance shows surplus in December 2019 

The figures from the Office for National Statistics showed on Tuesday that UK’s trade balance has 

come into a surplus of GBP 845 million from a GBP 4.947 deficit in the previous month. 

Exports jumped 17.4% MoM after a 3.3% increase in the previous month. Imports decreased 0.1% 

after an 11.6% fall in November. 
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EIA reports huge inventory build-up of oil in the US 

The Energy Information Administration (EIA) reported that nationwide crude inventories rose 

7.46million barrels last week. 

Gasoline inventories last week shed a modest 100,000 barrels, after a draw of the same size for the 

previous week. 

Distillate inventories fell by 2 million barrels in the week to February 7, after a 1.5-million-barrel 

decline reported a week earlier. 

 

Germany avoids contraction but faces stagnation 

Germany has entered 2020 with a flatlining economy and manufacturers in distress, leaving it ill 

prepared for continued trade uncertainty and the new coronavirus threat. 

The German economy stagnated in the fourth quarter as both private consumption and state 

spending lost momentum, preliminary data showed on Friday, renewing fears of a recession. 

One bright spot from the data was an upwardly revised third-quarter growth figure to 0.2% from a 

previously reported 0.1%. 

On the year, gross domestic product in Germany expanded by 0.4% from October through December 

after a 0.6% expansion in the previous three months, seasonally adjusted figures from the Federal 

Statistics Office showed. 

 

 
 

Chancellor Angela Merkel's government has resisted calls for a fiscal stimulus to put the economy 

firmly back on a growth path. 

Those calls are likely to grow louder if the economy continues to lose steam, especially as Germany's 

manufacturers are likely to face headwinds from the economic impact of the coronavirus outbreak in 

China. 

 

US CPI rises 0.1% in January 

US underlying consumer prices picked up in January, supporting Fed’s contention that inflation would 

gradually rise towards its 2% target. 
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The Labor Department said on Thursday its consumer price index excluding the volatile food and 

energy components rose 0.2% last month after edging up 0.1% in December. The so-called core CPI 

was up by an unrounded 0.2423% last month. 

In the 12 months through January, the core CPI increased 2.3%, rising by the same margin for four 

straight months.  

The Fed tracks the core personal consumption expenditures (PCE) price index for its 2% inflation 

target. The core PCE price index rose 1.6% on a year-on-year basis in December. It undershot its 

target in 2019. January PCE price data will be published later this month. 

 

Eurozone GDP appeared to steady the ship 

After Germany flirted with a recession in the final quarter of 2019, the Eurozone economy steadied in 

the fourth quarter, the latest figures released by Eurostat showed on Friday. 

The bloc’s quarterly reading came in at 0.1%, matching the expectation of +0.1% and +0.1% reported 

in Q3. The annualized figure arrived at 0.9% vs. 1% expected and 1% last. 

 

US Consumer Spending rose modestly in January 

US consumer spending rose only modestly in January with sales at clothing stores even declining by 

the most since 2009. 

U.S. retail sales rose a modest 0.3% in January, a slight improvement over December. The Commerce 

Department said Friday that the January advance followed a 0.2% rise in sales in December. 

Consumer spending accounts for about two-thirds of economic growth and economists are counting 

on consumers to remain strong to offset weakness in other areas of the economy such as trade and 

business investment. 
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Auto sales rebounded 0.2% after slumping 1.7% in December. Receipts at service stations fell 0.5%. 

Sales at electronics and appliance stores decreased 0.5%. 

Sales at general merchandise stores, a category which includes department stores and big retail 

chains such as Target and Walmart, rose a solid 0.5% in January, up from a 0.4% December increase. 

 

What to expect in coming week? 

 

Date Country / Region Event 

17th Feb Japan GDP 

18th Feb UK Labour data 

19th Feb 
UK Inflation data 

US Housing Data and FOMC Minutes 

20th Feb 
China Policy Rate Decision 

UK Retail Sales 

21st Feb 
Germany Manufacturing Data 

Eurozone Inflation - CPI 
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