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Weekly Economic Review - Week ending February 11, 2020 
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DFM 2,769.58 2,790.42 -0.75%  USD/INR 71.50 71.52 -0.03% 

ADX 5,087.21 5,156.19 -1.34%  EUR/USD 1.0943 1.1093 -1.35% 

SENSEX 41,141.85 40,669.01 +1.16%  USD/JPY 109.72 108.38 +1.24% 

NIFTY 12,098.35 11,938.05 +1.34%  USD/CNY 7.0003 6.9364 +0.92% 

DOW 29,102.51 28,256.03 +3.00%  Gold 1,569.91 1,589.81 -1.25% 

NASDAQ 9,401.10 8,991.51 +4.56%  US 10-year 1.5770 1.5190 +3.82% 

S&P 500 3,327.71 3,225.52 +3.17%  Crude - Brent 54.47 56.62 -3.80% 

 

New gas reserves found in UAE  

New mega natural gas reservoirs discovered by Abu Dhabi National Oil Co. (Adnoc) on Dubai and Abu 

Dhabi border is high-quality organic gas at relatively shallow depths from the earth's surface. 

His Highness Sheikh Mohammed bin Rashid Al Maktoum, Vice President and Prime Minister of the UAE 

and Ruler of Dubai, and His Highness Sheikh Mohamed bin Zayed Al Nahyan, Crown Prince of Abu Dhabi 

and Deputy Supreme Commander of the UAE Armed Forces, announced the new shallow gas discovery 

and also witnessed the agreement signing ceremony between Adnoc and Dubai Supply Authority (Dusup). 

The new discovery is a major step towards achieving gas self-sufficiency by the UAE. The UAE currently 

imports gas through Dolphin Pipeline to meet its energy needs to produce electricity. The new discovery 

will be a big leap in the UAE's efforts towards self-reliance in gas resources. 

The discovery of the 80 trillion standard cubic feet (TSCF) of shallow gas resources was made within an 

area of 5,000 square kilometers between the two emirates with Adnoc drilling more than 10 exploration 

and appraisal wells. It was first time that Adnoc explored for hydrocarbon resources in Dubai. 

 

India’s services PMI rises to 7 year high to 55.5 in January 

The services sector started 2020 on a strong footing with the IHS Markit India Services Business Activity 

Index coming in at 55.5 in January 2020, up from 53.3 in December 2019. This signalled the strongest 

upturn in output for seven years. 

The Composite PMI Output Index increased from 53.7 in December to a seven-year high of 56.3 in 

January. Surging demand underpinned the fastest increase in new orders and output for seven years.  

The main factor boosting growth was a sudden wave of new business. Prices charged by service firms 

increased at the fastest pace in nearly two years after a sharper rise in input costs forced businesses to 

transfer some of the inflationary pressure to consumers. 

 

RBI keeps repo rate unchanged at 5.15% 

The Monetary Policy Committee of the Reserve Bank of India on Thursday left policy rates unchanged for 

the second time, citing evolving growth-inflation dynamics. 

The repo rate -- the rate at which banks borrow from the central bank -- remained unchanged at 5.15%, in 

line with Mint survey. RBI has cut policy rates by 135 basis points so far in 2019. 

All six members of the MPC were unanimous in their decision to stand pat on rates. 
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The MPC has projected GDP growth for fiscal 2021 at 6%– in the range of 5.5-6.0% in H1 and 6.2% in third 

quarter. This is line with the GDP growth projection of the economic survey which pegged the growth at 

6-6.5%. 

 

Indian equity markets recover sharply in the post budget sessions 

The NSE Nifty 50 index clocked its worst budget day returns in 11 years. Index fell 2.51% that day, 

resulting in the erosion of nearly Rs 3.60 lakh crore in investor wealth. 

 

 
 

However, the markets snapped their two-week losing streak, mirroring the rally in global peers. 

The Sensex gained 1.16% and Nifty closed 1.34% higher than the close last week.  

Fall in the crude prices as well as RBI providing some relief measures for the real estate and MSME sectors 

boosted sentiment additionally. 

 

China cuts rates, injects liquidity as mainland markets sink  

China’s central bank took its first concrete steps to cushion the economy and plunging markets from the 

blow of a spreading new virus, providing short-term funding to banks and cutting the interest rate it 

charges for the money. 

The People’s Bank of China added a net 150 billion yuan ($21.4 billion) of funds on Monday using 7-day 

and 14-day reverse repurchase agreements. The rate for both was cut by 10 basis points, driving down 

the cost of the money to ensure ample liquidity during the special period of virus control. 
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A senior Chinese official on Monday acknowledged the impact on the economy, especially on tourism, 

transportation, hotels, catering, movies and entertainment. 

The cash injection was part of a raft of supportive measures announced over the weekend to soften a 

market sell-off and help firms affected by the disease outbreak and extended holiday. While the 

government said Monday that it’s confident it can minimize the economic impact of the coronavirus, the 

central bank and regulators may well continue to step up support as the effects of the epidemic become 

clearer 

 

Australia keeps the policy rate unchanged 

The Reserve Bank of Australia (RBA) has kept the policy rate unchanged at 0.75% at its meeting on 

Tuesday. The decision follows three interest rate cuts in 2019. 

Governor Low and the rest of the RBA board seem satisfied for now that record low-interest rates are 

doing enough to stimulate Australia’s economy. 

With the February decision out of the way, analysts will now cast their eyes forward. The market had 

been pricing in a 50% probability of an April cut and 65% of one in May instead. While consensus may 

have doubted a February cut, the majority of economists expect the RBA will be forced to cut to 0.5% 

soon. 

 

US Nonfarm rolls jumps to a stronger than expected 225,000 in January 

US Nonfarm payrolls surged 225,000 for the month, well above Wall Street estimates for a 158,000 gain. 

The mild weather of January has expectedly helped the numbers come off better than expected. 
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The unemployment rate ticked higher to 3.6%. Economists surveyed by Dow Jones were looking for 

payroll growth of 158,000 and the jobless rate to stay at 3.5%.  

A more encompassing labour market indicator that includes discouraged workers and those holding part-

time positions for economic reasons also moved higher, rising 0.2 percentage points to 6.9%. The so-

called real unemployment rate previously had been at its lowest level in the history of the data series. 

The weather-sensitive construction industry helped lead the way in job creation, adding 44,000 positions, 

well above its 2019 average of 12,000. 

Manufacturing, which has been in a months-long slump, saw a loss of 12,000 positions, owing almost 

completely to a drop in motor vehicles and parts. 

 

Oil falls as Russia needs time to mull more supply cuts by OPEC+ 

Oil prices fell 1% on Friday as Russia said it needed more time before committing to output cuts sought by 

other large producers. 

Oil prices posted their fifth straight weekly decline, as speculators have backed away due to weaker 

consumption figures and expectations that the coronavirus, will remain a drag on demand. 

A committee advising the OPEC+, the Organization of the Petroleum Exporting Countries and allies led by 

Russia, met for three days in Vienna and on Thursday recommended a 600,000 barrel a day (bpd) 

reduction in production to bring relief to the oil market, according to reports. 

However, on Friday, Russian Energy Minister said that they need more time to assess the situation. 

Markets perceived that, Russia’s reluctance to jump on board a bigger OPEC production cut may signal a 

potential fissure within the oil producer alliance. 

OPEC’s regular meeting is set for March 5, but there were expectations it could hold an emergency 

session with Russia and other non-OPEC allies next week. An earlier meeting was still possible, but there 

has been no announcement. 
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What to expect in coming week? 

 

Date Country / Region Event 

11th Feb UK GDP, Manufacturing Production and Trade Balance 

12th Feb US Fed Chairman Powell testimony, Oil Inventory Report 

13th Feb US Inflation (CPI) 

14th Feb 
Germany GDP 

US Retail Sales 
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