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Weekly Economic Review - Week ending February 01, 2020 
 

Current 

Week 

Previous 

Week 

% Change  
 

Current 

Week 

Previous 

Week 

% Change 

DFM 2,790.42 2,837.99 -1.68%  USD/INR 71.52 71.32 +0.28% 

ADX 5,156.19 5,244.69 -1.69%  EUR/USD 1.1093 1.1023 +0.64% 

SENSEX 40,669.01 41,613.19 -2.27%  USD/JPY 108.38 109.27 -0.81% 

NIFTY 11,938.05 12,248.25 -2.53%  USD/CNY* 6.9364 6.9364 0.00% 

DOW 28,256.03 28,989.73 -2.53%  Gold 1,589.81 1,570.37 +1.24% 

NASDAQ 8,991.51 9,141.47 -1.64%  US 10-year 1.5190 1.6800 -9.58% 

S&P 500 3,225.52 3,295.47 -2.12%  Crude - Brent 56.62 60.69 -6.71% 

*USDCNY was closed for trading on account of Chinese New Year holiday 

Emirates NBD net profit up 44% to Dh 14.5 billion in 2019 

Emirates NBD has announced that it delivered a strong set of results with net profit up 44 per cent year-

on-year to Dh14.5 billion in 2019. 

According to a press statement issued by the bank on Monday, net interest income increased 26 per cent 

due to loan growth and non-interest income grew 38 per cent due to higher foreign exchange and credit 

card related income. Core operating profit grew 4 per cent y-o-y helped by the inclusion of DenizBank. 

The statement added that the bank's balance sheet remains strong with healthy liquidity and stable credit 

quality. The common equity tier 1 ratio settled at 15.3 per cent following a successful rights issue in 

November 2019. 

 

First Abu Dhabi Bank’s profit soar to Dh 12.5 billion 

First Abu Dhabi Bank (FAB), announced on Tuesday that its net profit for 2019 rose four per cent to 

Dh12.5 billion. The bank said its operating income surged four per cent to Dh20.2 billion, driven by the 

solid underlying performance of core businesses. 

FAB, which was created in 2017 by the merger of two Abu Dhabi-based lenders, saw its assets grow 10 

per cent in 2019 to $224 billion making it the second largest Arab bank in terms of assets after Qatar 

National Bank. 

A bank statement said FAB has a robust capital position with a Common Equity Tier 1 ratio of 13.5 per 

cent, up from 12.4 per cent in 2018. 

Loans and advances grew 16 per cent year-on-year and eight per cent sequentially to Dh408 billion, 

customer deposits rose 12 per cent year-on-year and nine per cent sequentially to Dh519 billion 

 

Net direct tax collection posts a shortfall of 5.4% 

The net direct tax collection has registered a shortfall of 5.4 per cent during April-January period of the 

current fiscal. Net collection is the gross collection minus income tax refunds. 

Direct taxes are levied on the income, which includes personal income tax and corporate tax besides small 

component such as Securities Transaction Tax (STT), which is levied on stock market transactions. 

According to sources, from April 1, 2019 to January 25, 2020, the net collection stood at approximately Rs 

7.3 lakh crore as against Rs 7.7 lakh crore mobilised during corresponding period of previous fiscal. 
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This shortfall is mainly on account of the highest income refunds to the tune of Rs 1.70-lakh crore as 

against Rs 1.39-lakh crore of last fiscal.  

On gross basis, the total collection came down to Rs 9-lakh crore approximately from Rs 9.11-lakh crore 

showing a shortfall of Rs 11,000 crore or 1.27 per cent. The gross collection target, as mentioned in the 

Budget, is Rs 13.35-lakh crore. 

 

Air India disinvestment process restarts 

The divestment of Air India restarted on Monday with the government seeking to sell 100 per cent of its 

equity share capital in the state-owned airline, including Air India’s shareholding interest of 100 per cent 

in AI Express Limited and 50 per cent in Air India SATS Airport Services Private Limited. 

The sale will be implemented through the open bidding route, with March 17 being set as the deadline for 

interested parties to submit their bids. Those interested in bidding for Air India must have a net worth 

of ₹3,500 crore. 

The government hopes to identify the pre-qualified bidders by March 31 and after that the second stage 

of the divestment process will begin with price bids being called to eventually decide who Air India will be 

sold to. It is likely to take another two to three months after March for the entire process to be 

completed. Ernst & Young is the transaction advisors for the divestment process. 

Unlike the previous failed bid to sell AI, this time the government has decided to off-load its entire stake. 

Further, the debt has been reduced to ₹23,286 crore from ₹60,074 crore previously. 

 

Coronavirus grapples the markets worldwide 

As you can see from the Table on Page 1, the equity markets across the globe have ended the week in 

red. However, it was not just the equity markets which were impacted due to these developments. A lot 

of action was seen in gold, oil and base metals. Two charts below will further show you the same. 

The outbreak of the virus in a country like China which is known as world’s factory was surely going to 

have an impact on the base metals, since China is the biggest consumer of the same. The London Metal 

Exchange’s base metal index dropped by nearly 7% in January primarily due to this outbreak. 
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The adverse impact however was not just limited to the commodities markets. The tremors were also felt 

in the equity market. The chart below shows the fall in the MSCI Asia Pacific index which fell by 2.86% 

(YTD) in January after having been in the green by about 2.26% (YTD) earlier in the month. The index 

ended at 165.78 at the close of January 2020 after having touched the high of 175.13. 

 

 
 

US new home sales drop in December for the third straight month 

Sales of new U.S. single-family homes unexpectedly fell in December, likely held down by a shortage of 

more affordable homes, but the housing market remains supported by lower mortgage rates. 

The Commerce Department said on Monday new home sales slipped 0.4% to a seasonally adjusted annual 

rate of 694,000 units last, with sales in the South dropping to more than a one-year low. It was the third 

straight monthly decline in sales. 

November’s sales pace was revised down to 697,000 units from the previously reported 719,000 units. 

Sales last month were concentrated in the $200,000-$749,000 price range. New homes priced below 

$200,000, the most sought after, accounted for only 10% of sales. 

 

US consumer confidence jumps as job market outlook improve 

Consumer confidence in the U.S. grew more than expected in January as the outlook around the labor 

market improved, data released Tuesday by The Conference Board showed. 

The Board’s consumer confidence index rose to 131.6 this month from 126.5 in December.  

 

Fed keeps rates steady, to tailor Treasury bill purchases later this year 

The Federal Reserve held interest rates steady on Wednesday at its first policy meeting of the year, with 

the head of the U.S. central bank pointing to continued moderate economic growth and a “strong” job 

market, and giving no sign of any imminent changes in borrowing costs. 

The benchmark funds rate was held steady between 1.5% to 1.75%, a range where it has been since the 

latter part of last year. 
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The decision marked the second straight meeting the Fed made no changes to rates following three 

consecutive reductions in 2019. The rate sets the standard for what banks charge each other for overnight 

lending but also is used as a benchmark for much consumer debt. 

In recent months, Fed officials have expressed concern over the inability to get inflation to the 2% level. 

While consumers welcome low prices, the Fed worries that low inflation will give them lesser flexibility to 

reduce policy rate, which is an important tool with the Fed to boost the sluggish growth. 

Fed’s statement did not announce any immediate changes to the central bank’s current practice of buying 

$60 billion monthly of U.S. Treasury bills to ensure adequate short-term liquidity in bank funding markets. 

But Powell said the Fed would likely begin scaling back that amount sometime in the April-June period, 

when the amount of reserves in the banking system would likely be deemed adequate. 

Fed policymakers have been discussing how and when to end the temporary Treasury bill purchases, 

which have been underway since October, and what sort of permanent replacement it could use to 

ensure the central bank keeps control of the federal funds rate. 

 

 
 

Oil falls for the 6th time in 7 sessions on coronavirus fears and high inventories 

Oil fell on Wednesday as worries about the impact of the coronavirus outbreak on demand and a larger-

than-expected build in U.S. inventory weighed on prices, although losses were offset by talk that OPEC 

could extend oil output cuts. 

Brent crude gained 30 cents to settle at $59.81 per barrel. U.S. West Texas Intermediate crude slid 15 

cents, or 0.3%, to settle at $53.33 per barrel, for its sixth negative session in 7 trading days. 

Financial markets that have been hit by the spread of the virus out of China are trying to assess the 

economic fallout, with the death toll rising to 132 and airlines reducing flights to China. 

U.S. crude stocks and gasoline inventories grew more than expected last week as refiners cut runs, the 

Energy Information Administration said in its weekly report. 

Crude inventories rose by 3.5 million barrels in the week to Jan. 24 to 431.7 million barrels, compared 

with analysts’ expectations in a Reuters poll for a 482,000-barrel rise. 
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German unemployment rate climbs above 5% in January 

Germany’s jobless rate climbed above 5% in January, pushed higher largely by seasonal factors while also 

reflecting slower growth in Europe’s biggest economy, official data showed Thursday. 

The unadjusted unemployment rate, the headline figure in Germany, rose to 5.3% in January from 4.9% in 

December, according to the data released by the Federal Labor Agency. 

In seasonally adjusted terms, Germany’s unemployment rate was static in January at 5%, where it has 

stood for months. 

 

Bank of England keeps rates on hold 

The Bank of England kept interest rates steady at 0.75% on Thursday, saying signs that Britain’s economy 

had picked up since December’s election, and of a stable global economy, meant more stimulus was not 

needed now. 

In Mark Carney's final interest rate meeting as governor, the Bank's Monetary Policy Committee (MPC) 

voted 7-2 to keep rates unchanged.  
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The decision comes at a crucial time for the British economy, with the U.K. set to leave the European 

Union at 11 p.m. London time on Friday. British and European leaders will now enter pivotal negotiations 

in a bid to secure a free trade agreement before the end of 2020. 

 

US GDP for 2019 posts slowest growth in three years at 2.3% 

The U.S. economy grew 2.1% in the fourth quarter, closing out a year in which gross domestic product 

decelerated to its slowest pace in three years amid a continuing drag in business investment. 

For the full year, the economy grew 2.3%, below the 2.9% increase from 2018 and the 2.4% gain in 2017, 

according to the initial estimate released Thursday by the Commerce Department. 

The move in 2019 was well below the White House’s projections following the 2017 tax bill that cut 

corporate and individual rates. The administration has said the stimulus would lead to GDP increases of at 

least 3%, but that hasn’t happened yet. 
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What to expect in coming week? 

Date Country / Region Event 

3rd Feb 
China, Germany 

UK and US 
Manufacturing PMI 

4th Feb 
Australia Central Bank Rate decision 

UK Services PMI 

6th Feb India RBI Rate decision 

7th Feb 
US Nonfarm Payrolls and Unemployment rate 

Canada Unemployment rate 
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