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Weekly Economic Review - Week ending January 11, 2020 
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DFM 2,749.26 2,769.09 -0.72%  USD/INR 70.95 71.76 -1.13% 

ADX 5,075.69 5,100.27 -0.48%  EUR/USD 1.1120 1.1158 -0.34% 

SENSEX 41,599.72 41,464.61 +0.33%  USD/JPY 109.46 108.08 +1.28% 

NIFTY 12,256.80 12,226.65 +0.25%  USD/CNY 6.9178 6.9649 -0.68% 

DOW 28,823.77 28,634.88 +0.66%  Gold 1,562.04 1,551.40 +0.69% 

NASDAQ 8,966.64 8,793.90 +1.96%  US 10-year 1.8270 1.7880 +2.18% 

S&P 500 3,265.35 3,234.85 +0.94%  Crude - Brent 64.98 68.60 -5.28% 

 

Armaco shares drop further, nearly wipes all gains made since IPO 

The market debut of state-owned oil giant Aramco may have dominated the public limelight in 2019, but 

recent trading has simmered the offering down considerably. 

Aramco, which touched a high of 38 Saudi riyals in the first few days of trading, has fallen about 10 per 

cent since then and is currently trading just below its opening price of 35 riyals. It has dropped about 2.5 

per cent since the start of the year and is inching towards its set IPO price of 32 riyals. 

Aramco shares came under pressure when investors pocketed year-end profits, but the selling pressure 

escalated after geopolitical risks heightened in the region as investors worried about Iran. 

 

India’s service sector PMI hits 5-month high in December 

The IHS Markit Services Purchasing Managers’ Index (PMI) rose to 53.3 in December from 52.7 in 

November. A reading above 50-mark shows growth, while one below it reflects contraction.  This is the 

second straight month of expansion for Services PMI. 

This is nearly a 5-month high and has raised hopes for economic recovery in the coming months. 

 

BSE suspends trading in three agricultural contracts 

Bombay Stock Exchange (BSE), the latest entrant in commodity derivatives space, has suspended futures 

trading in soybean, castor seed and chana contracts due to lack of participants interest. 

Last October, the exchange said it will introduce new futures contracts of chana, castor seed and soybean 

in commodity derivatives segment. 

However, on 6th January 2020 BSE discontinued the trading in these three contracts. In a statement said 

that, the three contracts of chana, soybean and castor seed have been temporarily discontinued by BSE 

and the same contracts will be introduced in the next season of 2021. 

Following the suspension of trading, the exchange will only have gold, guar seed, cotton and turmeric 

contracts to trade on the platform. 

The exchange tried to attract some trading volumes from NCDEX by entering into the commodity space in 

a hurry but could achieve only limited success. 
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World Bank lowers India’s FY20 growth estimate to 5% 

The World Bank on Wednesday lowered its growth estimate for India to 5 per cent for the current fiscal 

from the earlier projection of 6 per cent. 

This is in line with the RBI’s and the government’s latest projection of 5 per cent growth rate for 2019-20. 

The multilateral agency has forecast global economic growth at 2.5 per cent in 2020. 

Government’s Statistics Office on Tuesday released the first advance estimate and pegged real GDP 

growth at 5 per cent which is a 11-year low. Nominal growth rate is projected at 7.5 per cent, which is the 

lowest in nearly four decades. 

 

Euro zone inflation picks in December 

Euro zone inflation jumped as expected last month, offering some temporary relief for European Central 

Bank policymakers before price growth is expected to dip again.  

Eurostat said on Tuesday that inflation in the 19 countries sharing the euro currency rose to 1.3% as 

expected in December from 1.0% a month earlier as energy prices rebounded, and the cost of food 

products rose. 

With inflation running well below its target of nearly 2%, the ECB has been providing unprecedented 

stimulus for years and weak economic growth has increased the risk that even more central bank help will 

be needed before price pressures build. 

 

 
 

The relief for the ECB may be short lived, however, as leading indicators point to weak growth ahead with 

no significant rebound in sight, particularly for Germany’s vast industrial sector. 

Inflation is also likely to dip back towards 1% in the first half of the year before rising again, ending 2020 

broadly where it started. 

 

UK economic activity picks up on greater Brexit clarity and decisive UK election results 

Activity in the UK service sector improved at the end of 2019 as greater clarity over the shape of the 

country’s exit from the EU increased business’ optimism. 

The HIS Markit/CIPS UK purchasing managers’ index for services rose to 50 in December, up from 49.3 in 

November and above preliminary estimates of 49. 
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Services activity accounts for about 80% of the UK economy, and December’s uptick left the cross-sector 

composite index unchanged at 49.3, despite worsening manufacturing conditions. 

The sub-index for business expectations rose to 66.3, up from 62.9 in November and marking the highest 

reading since September 2018, with a number of survey respondents predicting a short-term boost to 

business activity when the first stage of Brexit is resolved. 

Despite the uptick in activity, the composite PMI remains near the 50 mark which indicates stagnation in 

GDP. 

 

 
 

The UK Composite PMI is a weighted average of the Manufacturing Output Index and the Services 

Business Activity Index. 

 

Germany factory order unexpectedly dropped by 1.3% 

German data earlier on Wednesday showed orders slumped 1.3% in November, the biggest decline since 

July and defying estimates for a 0.2% gain. The drop was primarily driven by bulk orders and lower 

overseas demand for investment goods, while consumer products stagnated. 
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Europe’s manufacturers headed into the new year on a downbeat note, with expectations for both export 

orders and employment weakening at the end of a rough 2019. 

The latest sentiment figures from the European Commission came just hours after Germany reported an 

unexpected drop in manufacturing orders. That’s a volatile figure, but it adds to signs that Europe’s 

largest economy is still struggling to overcome its worst industrial downturn in a decade. 

 

 
Manufacturing, particularly in Germany, is struggling to exit a more than year old slump as it deals with 

uncertainties including the U.S.-China trade war and the U.K.’s planned exit from the European Union. The 

bigger risk for the economy is that -- as the Bundesbank predicts -- the industrial weakness will bleed into 

the wider economy through 2020. 

 

US job market ends 2019 on a disappointing with less than expected growth in payrolls 

The U.S. jobs market ended 2019 on a sour note, with December’s payroll and wage growth missing 

expectations, according to Labor Department figures released Friday. 

Nonfarm payrolls increased by just 145,000 while the unemployment rate held steady at 3.5%. 

Economists surveyed by Dow Jones had been looking for job growth of 160,000. The jobless rate met 

expectations for staying at a 50-year low. 

In addition to the slow payroll growth, average hourly earnings rose by just 2.9%, below the 3.1% 

projection. December marked the first time that wage gains were below 3% on a year-over-year basis 

since July 2018. 
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Oil and Gold remains volatile amidst geo-political tensions 

For the large part of 2019 the markets have just been reeling under the pressure of US-China trade war 

and Brexit related uncertainties. However, the year 2020 has begun with renewed tensions on US-Iran 

relations. 

Market has been especially worried about the possible escalation of military intervention from both the 

sides. On the weekend, US said it was imposing additional sanctions on Iran as a result of is missile attack 

on US troops in Iraq. 

Amidst the rising uncertainties, market has reacted in an expected manner, where market started 

favoring risk averse assets, such as gold, Japanese Yen, Swiss Franc and US Treasuries to name a few. 

Oil prices also shot up considerably earlier in the week, however oil ended the week lower, with Brent 

closing at 64.98 as compared to the last week’s closing of 68.60; 5.28% lower. 

 

 
 

Gold seems to have taken a massive support in area around 1450-75 after seeing a breakout in the second 

half of 2019. It is quite visible from the chart shared in one of our earlier notes of 2019. 
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What to expect in coming week? 

Date Country / Region Event 

13th Jan UK GDP, Manufacturing Production and GDP 

14th Jan 
China Trade Balance 

US Inflation - CPI 

15th Jan 
UK Inflation - CPI 

Euro Zone Trade Balance and Industrial Production 

16th Jan US Retail Sales  

17th Jan 

China GDP and Industrial Production 

UK Retail Sales 

Euro zone Inflation - CPI 
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DISCLAIMER: PLEASE READ CAREFULLY: Any information provided is for analysis and educational and illustrative purposes only. Future, options, stocks, forex and swap 

trading involves sensational risk and is not suitable for every investor. The valuation of future, options, stocks, forex and swaps may fluctuate and as a 

result, traders may loss more than their original investments. In no event should this content be construed as an express or an implied promise, 

guarantee by or from us that you will profit or that loss can or will be limited in any manner whatsoever. Past results are no indication of future 

performance. Information provided in this document is intended solely for information purposes and is obtained from sources believed to be reliable. 

Information is in no way guaranteed. It is being provided merely to provide a framework to assist in the implementation of an investor’s own analysis and 

an investor’s own view on the topic discussed herein. Diversification does not eliminate the risk of experiencing investment loss. 


