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Weekly Economic Review - Week ending January 04, 2020 
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DFM 2,769.09 2,768.56 +0.02%  USD/INR 71.76 71.05 +1.00% 

ADX 5,100.27 5,092.41 +0.15%  EUR/USD 1.1158 1.1078 +0.72% 

SENSEX 41,464.61 41,681.54 -0.52%  USD/JPY 108.08 109.44 -1.24% 

NIFTY 12,226.65 12,271.80 -0.37%  USD/CNY 6.9649 7.0063 -0.59% 

DOW 28,634.88 28,455.09 +0.63%  Gold 1,551.40 1,477.95 +4.97% 

NASDAQ 8,793.90 8,678.49 +1.33%  US 10-year 1.7880 1.9170 -6.73% 

S&P 500 3,234.85 3,221.22 +0.42%  Crude - Brent 68.60 66.14 +3.72% 

 

Infrastructure investments to boost UAE growth 

The UAE economy is expected to keep up the momentum through 2020, according to the latest forecast 

by the International Monetary Fund (IMF) and the Institute of International Finance (IIF). 

In its latest World Economic Outlook, the International Monetary Fund (IMF) has forecast the UAE’s GDP 

growth at 1.6 per cent and 2.5 per cent for 2019 and 2020, respectively. 

According to the IIF forecasts Abu Dhabi’s real GDP would grow 2.3 per cent and 2 per cent respectively in 

2019 and 2020 while Dubai’s economy is expected to record 2.1 per cent and 2.3 per cent growth 

respectively in the same period, largely driven by non-oil growth. 

 

Dubai’s non-oil foreign trade rose by 6% in first nine months of 2019 

Dubai’s non-oil foreign trade volumes surged to 83 million tonnes in the first nine months of 2019, an 

increase of 22 per cent per cent year-on-year from 68 million tonnes in the corresponding period last 

year. 

The volume of re-exports skyrocketed 48 per cent to reach 13 million tonnes. Exports rose by 47 per cent 

to 14 million tonnes while imports grew by 13 per cent to 56 million tonnes. 

In terms of value, Dubai’s external trade rose 6 per cent to exceed the trillion mark, reaching Dh1.02 

trillion compared to Dh966 million in the same period in 2018. Exports rose by 23 per cent to Dh118 

billion, re-exports grew by 4 per cent to Dh312 billion, and imports rose 3 per cent to Dh589 billion. 

China remained Dubai’s largest trading partner, contributing Dh109 billion, a 6 per cent increase. India 

was the second biggest trading partner, contributing Dh100 billion, a growth of 16 per cent per cent, 

followed by USA with Dh57 billion and Switzerland with Dh47 billion. Saudi Arabia maintained its position 

as Dubai’s largest Arab trade partner. The country was its fifth-biggest partner globally with Dh42 billion 

worth of trade. 

The trade of gold contributed Dh129 billion, growing by 17 per cent. The second-highest traded 

commodity by value was mobile phones which grew 7 per cent to reach Dh119 billion. Trade in petroleum 

oils reached Dh68 billion while diamonds accounted for Dh63 billion. 
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India Inc’s overseas borrowing up 6.5% to $2.12 bn in Nov 2019 

Overall borrowings by India Inc from overseas markets grew 6.5 per cent to $ 2.12 billion in November 

2019, the Reserve Bank data showed. Domestic companies had borrowed over $ 1.99 billion in November 

2018 from foreign sources. 

Of the total foreign borrowing during the month, $ 2,11,53,22,022 was raised through the automatic 

route under the external commercial borrowing (ECB). No capital came in through the approval route, 

while the rest of $ 9,86,681 was by way of issuance of rupee denominated bonds (RDB). 

The major borrowers in the automatic route of ECB were: Adani Transmission Ltd ($ 500 million for 

refinancing of rupee loans), Tata Motors Ltd ($ 400 million for rupee expenditure), Oil and Natural Gas 

Corporation ($ 300 million for new project) and JSW Steel Ltd ($ 250 million for refinancing of earlier ECB). 

 

India’s Two-wheeler sales continue to skid in December  

The two-wheeler industry continued to see a decline in sales during December, similar to the trend 

witnessed by the car companies, as many were working on upgrading their products to comply with BS-VI 

norms. 

The country’s largest two-wheeler manufacturer Hero MotoCorp reported a six per cent year-on-year 

(YoY) decline in domestic sales to 4,12,009 units in December against 4,36,591 units in the corresponding 

month the previous year. 

Similarly, Bajaj Auto reported a 21 per cent YoY decline in sales at 1,24,125 units against 1,57,252 units in 

December 2018. 

Tamil Nadu-based TVS Motor Company also registered a 25 per cent YoY decline in domestic sales at 

1,57,244 units against 2,09,906 units. ‘Bullet’ maker Royal Enfield reported sales of 48,489 units in 

December 2019, down 13 per cent YoY as against 56,026 units in December the previous year. 

 

 
 

China’s manufacturing appeared to be stable in December 2019 

The Markit/Caixin Purchasing Managers’ Index (PMI) for manufacturing came in at 51.5 in December. PMI 

readings above 50 indicate expansion, while those below that level signal contraction. 

Although the number has come out to be in the expansionary zone, the number has come below market 

expectations. 

On December 13, the U.S. and China announced they had reached a phase one trade deal including some 

tariff relief, increased agricultural purchases and structural change to intellectual property and technology 

issues. U.S. President Donald Trump has said he will be signing the phase one deal with China at the White 

House on Jan. 15. 
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Manufacturing weakness dents Germany’s labor market 

German unemployment rose more than expected in December, according to figures released on Friday, 

adding to signs that weakness in the manufacturing sector is hurting the labor market in Europe’s biggest 

economy. 

Data from the Federal Labor Office showed the number of people out of work rose by 8,000 to 2.279 

million in seasonally adjusted terms. That compared with the Reuters consensus forecast for a rise of 

2,000. 

Friday’s data showed that the rise in unemployment was the highest since May. The jobless rate held 

steady at 5.0% - slightly above the record low of 4.9% reached earlier this year. 

 

 
 

Oil prices jump as US – Iran tensions escalate 

Oil prices have risen sharply on 3rd January after the killing of a top Iranian general in Iraq in a US drone 

strike. The attack was described by the US as “defensive action”. 
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Analysts warned the action could escalate tensions in the region and affect global oil production. The 

price of Brent crude jumped by more than 3% and at one point hit $69.50 a barrel, the highest since 

September. 

The price of gold, which traders tend to buy in times of uncertainty, increased by 1.3% to $1,547.89 per 

ounce. The Japanese yen, another safe haven, strengthened 0.4% against the US dollar. 

 

 
 

US Manufacturing activity in December the weakest in over a decade 

The US manufacturing sector contracted in December by the most in more than a decade with order 

volumes crashing to near an 11-year low and factory employment falling for a fifth straight month, 

according to an industry report released on Friday. 

The Institute for Supply Management (ISM) said its index of national factory activity fell to 47.2 last month 

from 48.1 in November. It was the lowest reading since June 2009 and thwarted expectations for a 

levelling off in the pace of decline in a sector buffeted by the US-China trade war. 
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What to expect in coming week? 

Date Country / Region Event 

6th Jan UK Composite PMI 

7th Jan 
Euro zone CPI – Inflation 

US Trade Balance, ISM Non-Manufacturing 

8th Jan US Oil inventory data 

9th Jan China CPI – Inflation 

10th Jan US Non-farm payrolls data, Unemployment Rate 
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DISCLAIMER: PLEASE READ CAREFULLY: Any information provided is for analysis and educational and illustrative purposes only. Future, options, stocks, forex and swap 

trading involves sensational risk and is not suitable for every investor. The valuation of future, options, stocks, forex and swaps may fluctuate and as a 

result, traders may loss more than their original investments. In no event should this content be construed as an express or an implied promise, 

guarantee by or from us that you will profit or that loss can or will be limited in any manner whatsoever. Past results are no indication of future 

performance. Information provided in this document is intended solely for information purposes and is obtained from sources believed to be reliable. 

Information is in no way guaranteed. It is being provided merely to provide a framework to assist in the implementation of an investor’s own analysis and 

an investor’s own view on the topic discussed herein. Diversification does not eliminate the risk of experiencing investment loss. 


