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Weekly Economic Review - Week ending October 12, 2019 
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DFM 2,810.46 2,761.02 +1.79%  USD/INR 70.91 70.82 +0.13% 

ADX 5,073.49 5,027.96 +0.91%  EUR/USD 1.1040 1.0976 +0.58% 

SENSEX 38,127.08 37,673.31 +1.20%  USD/JPY 108.40 106.93 +1.37% 

NIFTY 11,305.05 11,174.75 +1.17%  USD/CNY 7.0868 7.1477 -0.85% 

DOW 26,816.59 26,573.72 +0.91%  Gold 1,489.45 1,504.35 -0.99% 

NASDAQ 7,843.88 7,754.10 +1.16%  US 10-year 1.7530 1.5140 +15.79% 

S&P 500 2,970.27 2,952.01 +0.62%  Crude - Brent 60.51 58.37 +3.67% 

 

Abu Dhabi PPI up by 6.6% in Q2-2019 

According to the Statistics Centre- Abu Dhabi, the Producer Price Index (PPI) increased to 124.6 points in 

Q2 2019, a growth of 6.6% from 116.9 points in the same period last year. 

The key activity that recorded an increase in the index during the second quarter of 2019 compared with 

the second quarter of 2018 was ‘manufacture of machinery and equipment’. 

The key activity that recorded a decrease in its quantity, during the second quarter of 2019 compared 

with the first quarter of — 2019 was the ‘Manufacture of coke and refined petroleum products’. 

 

India’s consumer confidence drops to a six-year low 

Consumer confidence dipped to six-year low in September as sentiment around employment, income and 

discretionary spending declined, according to Reserve Bank of India’s monetary policy released on Friday. 

Consumer confidence weakened in September, with both the current situation index and the future 

expectations index recording declines, said the RBI in its consumer sentiment survey report. 

The Current Situation Index (CCI) fell into 89.4 in September from 95.7 recorded in the July round of 

survey, the data showed. In September 2013, it had touched 88. 

The central bank conducted the survey across 5192 households in 13 major cities including Ahmedabad, 

Bengaluru, Bhopal, Bhopal, Delhi, Mumbai among others. These households were asked about general 

perceptions and expectations on the economic situation, employment scenario, price situation, personal 

income and spending. 

Indian banks' non-food credit growth continues to slow down 

According to the data released by the Reserve Bank of India (RBI), the Non-food credit growth in the 

fortnight ending 27 September slowed to as low as 8.7% year-on-year to ₹97.11 trillion. 

During the comparable fortnight a year ago, non-food credit—or loans to individuals and companies—was 

up 12.6% to ₹89.3 trillion. 

Deposits growth slowed to 9.38% to ₹129.06 trillion for the fortnight ending 27 September from 10.02% 

in the preceding fortnight. 

While credit growth to agriculture and personal loans remained broadly unchanged in the last one year, 

credit growth to industry moderated in the last four months, after accelerating continuously between 

August 2018 and April 2019. 
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Advances to industry more than doubled to 3.9% in August 2019 from 1.9% in August 2018. Credit growth 

to services, on the other hand, decelerated sharply since January 2019. Of the incremental non-food 

credit flow during the year (August 2019 over August 2018), personal loans accounted for the largest 

share, followed by services and industry. 

Within personal loans, credit off-take has been broadly concentrated in two segments—housing and 

credit card outstanding. The RBI’s report also showed that the slowdown in credit growth was led by 

public sector banks and private sector banks. 

 

India's Industrial production index hits lowest since Nov 2012 

India’s factory output contracted for the first time in 26 months in August with both manufacturing and 

electricity output slipping into negative territory. 

The Index of Industrial Production (IIP) released by the statistics department, showed a contraction of 

1.1%.  

Data for the index of industrial production (IIP) released by the statistics department showed 15 out of 

the 23 industry groups in the manufacturing sector displaying negative growth in August, led by motor 

vehicles, trailers and semi-trailers (-23.1%), and machinery and equipment (-21.7%). 

The performance—the worst in nearly seven years—may pave the way for a further round of interest rate 

cuts by the Reserve Bank of India in December and force the government to announce more measures to 

support growth. 

The International Monetary Fund’s new managing director Kristalina Georgieva on Wednesday warned 

that the global economy is witnessing a “synchronized slowdown" whose effect is “more pronounced" in 

emerging markets like India, indicating that the multilateral agency may revise downward its growth 

forecast for India in its biannual World Economic Outlook to be issued on Tuesday. 

 

New IMF chief Georgieva warns of “synchronized slowdown” in global growth 

The global economy is experiencing a “synchronized slowdown,” the new head of the International 

Monetary Fund said on Tuesday, warning that it would worsen if governments failed to resolve trade 

conflicts and support growth. 

In a blunt inaugural speech since taking the helm of the global crisis lender on Oct. 1, IMF Managing 

Director Kristalina Georgieva said trade tensions had “substantially weakened” manufacturing and 

investment activity worldwide. 

The cumulative effect of trade conflicts could mean a $700 billion reduction in global gross domestic 

product (GDP) output by 2020, or around 0.8%, she said, previewing new Fund research to be unveiled 

during IMF and World Bank annual meetings next week. 

Georgieva said one of the biggest risks was for governments to become complacent about trade conflicts 

and take no action to resolve them or support growth. 

If a synchronized slowdown in world economies worsens, she said, the world may need a “synchronized 

policy response” along the lines of stimulus efforts enacted during the 2008-2009 financial crisis. 

Georgieva called for central banks around the world to maintain low rates where appropriate but warned 

that this could prompt excessive credit growth and risky investments in the search for better yields, 

leading to increased financial vulnerabilities. 

 

 

 

https://www.livemint.com/news/india/global-economy-in-synchronized-slowdown-impact-more-pronounced-in-india-imf-11570605546123.html
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Weak US producer prices support another Fed interest rate cut 

U.S. producer prices unexpectedly fell in September, leading to the smallest annual increase in nearly 

three years, which could give the Federal Reserve room to cut interest rates again later this month. 

The producer price index for final demand dropped 0.3% last month, weighed down by decreases in the 

costs of goods and services, the government said. That was the largest decline since January and followed 

a 0.1% gain in August. 

In the 12 months through September the PPI increased 1.4%, the smallest gain since November 2016, 

after rising 1.8% in August.  

 

Fed’s Powell says US expansion is “sustainable” however shows support for most policy easing 

Federal Reserve Chairman Jerome Powell on Tuesday flagged openness to further rate cuts to fend off 

global economic risks, repeating that the central bank will act “as appropriate” amid an economy that he 

said is likely to continue to expand. 

Powell noted recent data revisions showed less job growth in the year to March than previously 

estimated, turning a “booming” market into one of moderate growth. 

However, the two cuts in the policy interest rate this year, in July and September have helped maintain a 

“favourable” outlook for jobs and inflation, as noted by Powell in his speech. 

Powell also used his speech to let markets know the central bank would soon begin allowing its balance 

sheet to expand to ensure smoother functioning of U.S. short-term funding markets. 

At separate events elsewhere, two other U.S. central bankers signalled their support for more policy 

easing. 

 

OPEC chief says deeper oil cut an option amid weaker 2020 outlook 

A deeper cut in oil supplies is among options for OPEC and its allies to consider in December, its secretary 

general said on Thursday as the producer group’s forecasts pointed to slower global growth and lower 

demand next year. 

OPEC, Russia and other producers, an alliance known as OPEC+, have since January implemented a deal to 

cut oil output by 1.2 million barrels per day to support the market. The pact runs to March 2020 and the 

producers meet to set policy on Dec. 5-6. 

Oil prices have failed to gain a lasting boost from supply disruptions this year, including the attack last 

month on Saudi Arabian oil installations that briefly shut down more than half of production in the 

world’s top exporter. 

OPEC separately released its October monthly oil market report on Thursday in which it trimmed its 

forecast for world economic growth in 2020 to 3% from 3.1%. However, OPEC left unchanged its 2020 

forecast that global oil demand would grow in 2020 by 1.08 million bpd. 

Global demand for OPEC crude will average 29.6 million bpd, OPEC said in the report, a drop of 1.2 million 

bpd from 2019. Should OPEC keep pumping at August’s rate - the level before the Saudi attacks - that 

implies a surplus of about 200,000 bpd. 

Saudi Arabia has stressed that it restored output quickly but told OPEC that its production in September 

fell by 660,000 bpd from August to 9.13 million bpd. 

Supply from non-OPEC producers will expand by a much faster 2.2 million bpd even after a downward 

revision in Thursday’s report, keeping up the pressure on OPEC and its allies to avoid a larger surplus next 

year. 

 



 

4 | P a g e  
 

US Consumer inflation muted, labour market is tightening 

U.S. consumer prices were unchanged in September at 2.4% and underlying inflation retreated, 

supporting expectations the Federal Reserve will cut interest rates in October for the third time this year 

amid risks to the economy from trade tensions. 

The CPI edged up 0.1% in August. In the 12 months through September, the CPI increased 1.7% after 

advancing by the same margin in August. 

Excluding the volatile food and energy components, the CPI climbed 0.1% after gaining 0.3% for three 

straight months. 

 

US Weekly jobless claims unexpectedly fall 

The number of Americans filing applications for unemployment benefits unexpectedly fell last week, 

suggesting the labour market remains on solid footing even as hiring is slowing in tandem with a 

moderation in economic growth. 

Initial claims for state unemployment benefits dropped 10,000 to a seasonally adjusted 210,000 for the 

week ended Oct. 5, the Labour Department said on Thursday. Data for the prior week was revised to 

show 1,000 more applications received than previously reported. 

 

Risk sentiment on the rise again - Gold and treasuries fall, equities rise 

The geo-political developments have kept the markets on a tenterhook in the last few weeks. US-China 

trade talks gathering momentum despite of the time delays, Brexit related discussions between UK and 

EU amidst approaching deadline of 31st October and middle east tensions involving Iran and GCC 

members are some of the triggers that market has experienced in the last month or so.  

Some positive indication on advancement in US China trade talks, and Brexit agreement resulted in the 

market showing buying inclination in the equity markets. US and most of the other major indices ended 

the week in the green. Gold and treasuries got sold off in the week.  

Because of the tensions in the middle east and OPEC announcements, oil shot up in the last week, having 

got sold off for most the part of September 2019. 

A chart below will give us a perspective on the price movement in these assets over the last three 

months. 
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What to expect in coming week? 

Date Country / Region Event 

8th Oct 
Canada Housing Market Data 

US CPI and PPI 

9th Oct US 
Crude Oil Inventories, Release of FOMC Minutes of the 

previous meeting 

10th Oct 
UK GDP, Manufacturing Production, Trade Balance 

US CPI 

11th Oct Canada Employment Data 
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