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DFM 2,761.02 2,798.21 -1.33%  USD/INR 70.82 70.49 +0.46% 

ADX 5,027.96 5,069.42 -0.82%  EUR/USD 1.0976 1.0938 +0.35% 

SENSEX 37,673.31 38,822.57 -2.96%  USD/JPY 106.93 107.92 -0.92% 

NIFTY 11,174.75 11,512.40 -2.93%  USD/CNY 7.1477 7.1218 +0.36% 

DOW 26,573.72 26,820.25 -0.92%  Gold 1,504.35 1,496.56 +0.52% 

NASDAQ 7,754.10 7,681.58 +0.94%  US 10-year 1.5140 1.6730 -9.50% 

S&P 500 2,952.01 2,961.79 -0.33%  Crude - Brent 58.37 61.91 -5.72% 

 

Saudi Arabia says it has fully restored oil output after attacks 

Saudi Arabia has fully restored oil output after attacks on its facilities last month and is now focusing on 

the listing of its energy giant Saudi Aramco, energy minister Prince Abdulaziz bin Salman said. 

The kingdom’s current oil production capacity stands at 11.3 million barrels per day, he told an energy 

conference in Moscow on Thursday. 

 

RBI goes for a fifth straight rate cut 

The Reserve Bank of India (RBI) on Friday cut interest rate for the fifth time in a row in an attempt to give 

a renewed push to a slowing economy and said it will maintain an accommodative stance until growth 

revives. 

RBI lowered its repo rate - the rate at which banks borrow from RBI, by 0.25% to 5.15%. With this cut, the 

policy rates have come off by as much as 1.35% so far this year, now to a nine year low.  

The rate cut was a unanimous decision by all the six members of the monetary policy committee (MPC) 

although one member voted for a steeper cut of 0.40%. 

RBI has also sharply reduced the growth forecast for 2019-20 from 6.9% to 6.1% with committee noting 

that the negative output gap has widened further. 

The market is expecting another 25-50 basis point cut, provided inflation remains below 4% for the 

financial year. RBI has retained its consumer price inflation forecast for the second half of the fiscal year 

2019-20 at 3.5% - 3.7%. 

 

Euro zone inflation is hitting new lows, triggering fears of deflation 

A key market gauge of long-term inflation expectations for the euro zone fell on Wednesday to within 

sight of record lows, re-igniting concerns that even the ECB’s latest stimulus measures will fail to lift 

inflation towards the near-2% target. 

Euro zone inflation slowed to just 0.9% in September from 1.0% a year earlier, data on Tuesday showed. 

Inflation in the euro area has undershot its target since 2013, and concern is growing that the ECB’s room 

for manoeuvre, after trillions of euros in stimulus, is now limited. 

The five-year, five-year breakeven forward, which measures expected inflation over a five-year period 

that begins five years from today, has dropped to 1.1434%. 
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Having risen initially after the European Central Bank’s Sept. 12 easing measures, which included a rate 

cut and open-ended asset purchases to lift growth and inflation, market inflation expectations have 

resumed their decline. That’s a discouraging sign for the ECB which tracks the indicator for setting policy. 

It has tumbled 17 bps since the ECB’s last meeting and is back towards the record lows hit in June of 

around 1.13%. 

 

German institutes slash GDP growth forecasts, warn of high downside risks 

Germany’s leading economic institutes on Wednesday slashed their growth forecasts for Europe’s biggest 

economy for this year and next, blaming weaker global demand for manufacturing goods and increased 

business uncertainty due to trade disputes. 

The institutes said they now expect the German economy to grow by 0.5% this year and 1.1% in 2020. 

This compared with their April estimates of 0.8% and 1.8% respectively. 

The revisions, which feed into the government’s own forecasts, reflect growing concerns that a slowdown 

in Germany, driven by a recession in the export-dependent manufacturing sector, could hamper the 

broader euro zone economy. 

The government is due to publish its own growth forecasts later this month. In April, it predicted growth 

of 0.5% for 2019 and 1.5% for 2020. 

 

Canada’s GDP flat in July as oil and gas extraction shrinks 

Canada’s economy was unexpectedly unchanged in July, following four months of growth, as the 

country’s mining, quarrying and oil and gas extraction sectors contracted, Statistics Canada data showed 

on Tuesday. 

The economy had grown by 0.2% in the month of June but failed to show any growth for the month of 

July and the GDP growth ended up at 0%. 

 

UK economy flirting with recession after services shrink unexpectedly 

Britain’s economy appears to have slipped into recession as firms brace for the risk of a disruptive Brexit 

in just a few weeks’ time, according to a survey which showed the dominant services sector took an 

unexpectedly sharp downturn last month. 

Prime Minister Boris Johnson has promised to take Britain out of the European Union by Oct. 31 come 

what may, despite parliament passing a law ordering him to seek a delay if he cannot secure a new 

transition deal to soften the economic blow. 

September’s IHS Markit/CIPS services Purchasing Managers’ Index (PMI) fell by more than any economist 

predicted in a Reuters poll, tumbling to a six-month low of 49.5, below the 50 level that divides growth 

from contraction. 

Combined with even weaker manufacturing and construction surveys this week, September’s all-sector 

PMI sank to 48.8 from 49.7, its lowest since the month after the referendum decision to leave the EU in 

June 2016, and before that 2009. 

 

US manufacturing dives to 10-year low as trade tensions weigh in 

U.S. manufacturing activity tumbled to a more than 10-year low in September as lingering trade tensions 

weighed on exports, further heightening financial market fears of a sharp slowdown in economic growth 

in the third quarter. 
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The ISM said its index of national factory activity dropped 1.3 points to a reading of 47.8 last month, the 

lowest level since June 2009, when the Great Recession was ending. A reading below 50 indicates 

contraction in the manufacturing sector, which accounts for about 11% of the U.S. economy. 

The survey from the Institute for Supply Management (ISM) on Tuesday came on the heels of data last 

week showing a cooling in consumer spending in August. The economy’s fading fortunes have been 

attributed to the Trump administration’s 15-month trade war with China, which has sapped business 

confidence and undermined manufacturing. 

September’s reading marked the second straight month that the index fell below the 50 thresholds. The 

index has now declined for six consecutive months and is in stark contrast with a rebound in the so-called 

hard data like industrial production, which showed output at factories rising in August. 

The World Trade Organization cut its forecast for growth in global trade this year by more than half on 

Tuesday and warned further rounds of tariffs and retaliation, slowing economies and a disorderly Brexit 

could squeeze it even more. 

The downturn in manufacturing in the United States mirrors similar patterns in the euro zone, Japan, the 

United Kingdom and China. 

 

US Services growth also slows down, hits a three-year low 

U.S. services sector activity slowed to a three-year low in September amid rising concerns about tariffs, 

suggesting that trade tensions were spilling over to the broader economy.  

The ISM said its non-manufacturing activity index fell to a reading of 52.6 in September, the lowest since 

August 2016, from 56.4 in August. A reading above 50 indicates expansion in the services sector, which 

accounts for more than two-thirds of U.S. economic activity.  

A gauge of services industry employment fell to 50.4 last month, the lowest reading since February 2014, 

from 53.1 in August. 

 

US jobs growth moderates even as unemployment rate nears 50 year low 

The U.S. unemployment rate dropped to near a 50-year low of 3.5% in September, with job growth 

increasing moderately. 

The Labour Department’s closely watched monthly employment report on Friday, however, contained 

reminders that the risks to the longest economic expansion on record remained tilted to the downside. 

Wage growth stagnated and manufacturing payrolls declined for the first time in six months. The retail 

and utilities sectors also continued to shed jobs.  

Nonfarm payrolls increased by 136,000 jobs last month, the government’s survey of establishments 

showed. The economy created 45,000 more jobs in July and August than previously estimated. 

The unemployment rate fell to 3.5% in September from 3.7% in August. This is the lowest level since 

December 1969. The jobless rate was stuck at 3.7% for the three straight months. 

September’s job gains were below the monthly average of 161,000 this year, but still above the roughly 

100,000 needed each month to keep up with growth in the working-age population. 
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What to expect in coming week? 

Date Country / Region Event 

8th Oct 
Canada Housing Market Data 

US CPI and PPI 

9th Oct US 
Crude Oil Inventories, Release of FOMC Minutes of the 

previous meeting 

10th Oct 
UK GDP, Manufacturing Production, Trade Balance 

US CPI 

11th Oct Canada Employment Data 
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